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Abstract

Evaluating the Effectiveness of the Local Extinction Response Fund:
Focusing on the Youth Inflow Effect and Regional Vitality Enhancement in the
Gyeongsang Region

Lim, Taekyoung

In this study, in light of recent concerns that the differential allocation of policy resources
depending on the designation of depopulated areas may generate performance disparities between
regions or constrain the effectiveness of related policies, we conducted an empirical comparative
analysis using the difference-in-differences (DID) method. The analysis targeted 65 basic local
governments located in the Gyeongsang region (Gyeongsangbuk-do, Gyeongsangnam-do, Daegu
Metropolitan City, and Busan Metropolitan City), where the phenomenon of rapid population
decline is particularly severe compared to other local governments. Specifically, we examined
whether there were significant differences in outcomes related to net inflows of young people and
revitalization of local communities between designated depopulated areas and non-designated
areas, as well as before and after the execution of the Local Extinction Response Fund in
designated areas. The results revealed that, on average, basic local governments designated as
depopulated areas and with records of executing the fund experienced a net inflow of
approximately 2,040 more young people compared to non-designated areas without such
execution records. Conversely, from the perspective of promoting regional vitality, the analysis
confirmed that there was no statistically significant differential effect between the periods before
and after 2022, when the fund began to be implemented. This study demonstrates its originality
relative to previous research by applying multi-layered evaluation indicators—such as expansion
of youth inflows and enhancement of regional vitality—to continuously track changes before and
after the implementation of the Local Extinction Response Fund, and by empirically assessing
time-lagged effects and regional variations in outcomes. Moreover, the findings, which objectively
measure performance gaps between depopulated and non-depopulated areas within the same
region, can serve as foundational evidence to improve the fairness and validity of criteria for the

re-designation of depopulated areas in the future.

Key Words: depopulated area, non—depopulated area, effectiveness of the local extinction
response fund, difference-in—differences (did) approach



