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Abstract

Analysis of the difference between local government accounting
standards and central government accounting standards

Kim, Bong Hwan
Choi, Yoon-Jung

This study analyzes the difference between local government accounting standards and central
government accounting standards. The purpose of the study is to enhance understanding of government
accounting standards and to provide discussion on why the differences of two accounting standards
exist and whether they should persist. The study will distinguish the standards that are necessary
to be differently set due to different characteristics of two governments from ones that can be
combined.

We discuss the differences in laws and budgeting processes of two governments. We further discuss
the differences in major accounting standards and accounting ratio analysis that governments provide
and suggest alternative standards to improve the contents of financial statements and unify them.
Removing unnecessary differences in accounting standards between local and central governments

would help to educate government accounting experts and to increase a pool of them.

Key Words: Government Accounting, Local government accounting standards, Central government

accounting standards





